
English Law of Contract (JUR1260/5260) 
 
Exam 25th May 2009 
 
 
Exam question 
 
Please answer both of the following questions. Each of the questions will be given equal 
weight in the marking of the answers. 
 
 
1. In March 2009, Peter decides to sell his MG sports car. Before placing a notice for the sale 
of the car on an Internet advertising site, he takes the car to the local car mechanic for a 
check-up. The car mechanic tells him that the check-up will cost £50. When Peter comes back 
to pick up the car after the check-up, he is presented with a bill for £150 covering both the 
cost of the check-up and the replacement of one car tyre whose tread had worn out. Peter 
takes the car, telling the car mechanic that he will pay the bill within 3 days. The next 
morning, Peter places a notice for sale of the car on an Internet advertising site in the 
following terms: “MG sports car for sale. One owner. Very good condition. Price £3000 or 
nearest offer. Telephone: 33682418.” Later that day, Peter goes out of his house to walk the 
dog, taking his mobile phone with him. Whilst out, Martin calls Peter, saying: “Hello, this is 
Martin Smith calling to say that I will pay you £3000 for your advertised car. I’m assuming, 
of course, that the car is fitted with a GPS navigation system.” Peter replies that the car does 
not have a GPS navigation system but that he will not accept any offer less than £2700. 
Martin replies “Okay, £2700 it’ll be”. Just then, the battery on Peter’s mobile phone runs out 
of energy and the conversation is stopped. When Peter gets back to his house, he sets about 
recharging the mobile phone battery. As the battery is recharging, he opens up his email 
system on his home computer and sees the following email from his cousin, Heidi: “Hi, Pete, 
I just saw you’re selling the MG. You know I’d love to take that car over. I’ll give you a very 
good price – in cash. Love Heidi”. Peter replies by email: “Great, Heidi. It’ll have to be 
£2800”. Heidi replies by email: “You’ve got a deal”. When Peter’s phone battery is 
recharged, Martin calls him to arrange a time for when he can pay the money for the car. Peter 
replies that “the deal is off” as the car has already been sold. Martin is angry and says that he 
will “consult a lawyer to enforce the contract”. The next day, Peter receives a phone call from 
the car mechanic reminding him to pay the bill for £150. Peter says that he will only pay £50 
for the cost of the check-up. The mechanic gets angry and threatens “legal action”. The night 
before Heidi is to come around to Peter’s house and pay for the car, burglars break into the 
garage where Peter is keeping the car and badly scratch the car’s paintwork. When Heidi sees 
the scratched paintwork the next day, she is angry and tells Peter that he must cover the cost 
of repairing the damage to the car.  
 
Advise Peter of his legal position and what legal remedies, if any, he may have with respect to 
the car mechanic, Martin and Heidi. 
 
2. In Chapter 9 of her Textbook on Contract Law (Oxford University Press, 2008, 9th edition) 
– dealing with damages for breach of contract – Jill Poole writes that “[t]he law on 
remoteness of damage remains unclear, and may require an authoritative statement by the 
House of Lords to settle it” (p. 384). Discuss the validity of this statement. 


